STATE PROPERTIES COMMITTEE MEETING

TUESDAY, AUGUST7,2007

The meetingof the StatdProperties Committeas calledto order at10:04a.m.
by ChairmanKevin M. Flynn. Other membepresentwere Mr. Robert Griffith
representinghe Rhode Island Departmemtf Administration; Richard B.Woolley
representing the Rhode Island Department of Atpi@eneral; RobertV. Kay and John
A. Pagliarini, Jr,Public Membergthers inattendancevere Ger&d Ratigan from the
Rhode Island House of Representativésykham Khamsyvoravong from the Rhode
Island Office of the General Treasurer. Stevenls&ig, fromthe RhoddslandFilm &
Television Office; Donna BloopAudra Gorman and Luke Ramay from Brotherhood
Productions, Inc.; Robe@. Bromley fromtheRhodelslandSenatd-iscalOffice;
AnnetteJacques anlllichael Mitchell from the Department administration;Director
Jeromé~. Williams, Rick KaluniamrmndMaureenMicMahon from théRhode Island
Departmenbdf Transportation; Director Michael W. Sullivan daPrimiano,Mary E.
Kay andMichelle Sheehafromthe Department dinvironmentaManagement_ouis
Saccoccigd.VernonWymanandJay David from thé&niversity of Rhodésland;Mark
CarruoloandDaniel Geagan from the City of Warwick; Robert 3tohn from Adler
Pollock& Sheehan PC; and Steve Peoples ftloerovidencelournalBulletin.

Chairman Fynn suggestd thatasnot all of the members have had the
opportunity to review the minutes, he indicated tth@ State PropertieSommittee will

refrain fromtaking any action relativeto theapprovalof minutes until the August 21,



2007, meeting of the State Properties Commitéemotion was made to approve by Mr.

Kay and seconded by Mr. Griffith.

Passed Unanimously

ITEM A -Department oEnvironmental ManagemenA request was made for
approval of and signatures on a Purchase and Salfedct for the acquisition of
approximately 15,750 square feet of land locate@entral Falls owned by TAI-0
AssociatesL.P. Director Sullivan indicated that the subject prapes a fairly
insignificant property with a significant roll ingaoject, in which the Department of
Environmental Management and members of its fedasrdlprivate partners are
interested. The Elizabeth Webbing Dam represergobfour barriers to the restoration
of anadramous fisheries in the Blackstone Rivere@or Sullivan explained that
anadramous fish are the alewife and herring andtiher fish journey from saltwater to
freshwater in order to spawn. Director Sullivan lexped that what the Department of
Environmental Management wants to gain access&segt anadramous fish to Valley
Fall's pond and waters abgwéhich are prinespawning ground. Director Sullivan
indicated that the USDA National Resources Consmmé&Service haexecuted three
cooperaitve agreements with the owners of the dam abovElizabeth Webbing Dam
together with the owners of the two (2) dams belpwhereby the engineering work to
design fish ladders and design a management progit@ll occur within the next year
leading towards the construction of fish laddershmse three (3) dams within the next
thirty (30) months. Thé&lizabeth Webbing Dam is unique in that there is s@merest
from the commercial side reghng hydro power; however said dam is an exceptipna

low head dam. Director Sullivan indicated the poweuse was flooded for multiple




years. There are environmental issues associatédtive current conditions. The
floodgates arén poor repair. The Department of Environmental Management Ibaked
at the long term costs and manytioé longterm needs One ofthe things the
Department of Environmental Managementaisking is publicaccessn urban
environmentsfor peoplewho wantto enjoy canoeingkayaking ofrfishing. This
acquisitionrepresentsan opportunity for the Department of Environmer#nagement
to acquire a small piece of property &aidpublic access with parking lot for public
utilization across the street. Ms. Primiano presented a praggbgof the parkindot for
the Committee'sreview. This acquisition represents a weyavoid substantivecosts into
the future inthatthe average construction cost fofigh ladderis approximately one
million dollars. The annual cost of for the opematof a fishladder is anywhere from
$10,000 to $25,000 per year dependingt@nature othefacility. Director Sullivan
indicatedthattheDepartment oEnvironmentalManagement commissioned an appraisal
of the property. The appraisedlueis actuallyhighea thantheamount the Department
of Environmental Management hagreal to pay in accordanosith the Purchase and
Sale Agreement.The Departmentrespectfully requests that Committeendorsemenof
this acquisitionto allow the Department of Environmental Managemenadquirethe
property for public access tberiver. Said acquisition will allow the Departmeuit
EnvironmentalManagemento avoid the costs of constructing a fiakdder,as the
Department may entento an agreement witthe U.S.Fish and Wildlife Servicéo
investigate bargesto thedamto accommodate fish passagéhout thenecessity ok
fish ladder. Director Sullivanstatedthat this isareasonable, pruderand wellthought

outacquistion. Director Sullivanindicatedthat the funds for this project deveraged



from federal sources at aratio of three (3) to (f)eand even more in some cases.
Chairman Flynn asked if Slater Mill is part of thestoration project. Director Sullivan
indicted that yes Slater Mill is involved as we#l Rawtucket Hydro Power. Director
Sullivan explained this has been along negotiaporcess. Some of the issues are
exceptionally subtle and include concerns relatovédow water flow to the hydro and the
possible reduction of its generational capacyrector Sullivan indicated that owning
the Elizabeth Webbing Dam it would allow the Depaht to manipulate water flow to
some of the other facilities to optimize conditiomkere low water flow and fish passage
are occurring simultaneously. Chairman Flynn dsikeéhe construction of a fish ladder
at this site may not be the best approach and stegy¢hat an elimination of the dam
may be a more beneficial option. Director Sultivadicated that U.S. Fish and Wildlife
Service is tremendously excited by the possibitifythe Department of Environmental
Management eliminating the dam. The DepartmerErafironmental Management will
certainly investigate that option. However, thepBement of Environmental
Management does not yet know enough about theenafuthe sediments behind the dam
and is engaged in a process to assess the seditnetgermine whether they contain
harmful levels of various constituents. Once thet been determinethe Department of
Environmental Management can further investigageptbssibility of breaching the dam.
Mr. Griffith stated that it is his understandin@gttiibepartment of Environmental
Management plans to utilize the Elizabeth WebbimgnDo regulate water flow.
However, Mr. Griffith noted that an elimination of the danould make it impossible for
the Department to regulate water flow. Directorl8ah explained that removing the

dam would create additional head because the fiteltapoint A to point B would create



a highergenerationakapacity. Director Sullivan indicated thadrt of what the
Departmentof Environmental Managemeiis trying to assess in examinirige option of
eliminating thedamis whether the two (2) facilities below the daneengineeredo
exploit that additional head. Mr. Griffitndicatedthatif you have fish passage alwav
water flowoccurring simultaneouslyemovingthe damwould eradicatehe Department
of EnvironmentalManagemens ability to regulatethe water flow to accommodate that
circumstance.Director Sullivan statal thatif the dam is removed the Department of
Environmental Management could megulatewater flow under those circumstances.
Director Sullivan indicatedthat the Departmerdf Environmental Management is not
committed toremoving thedam, but is simply committed to investigating tbation.

Mr. Kay askedif the Elizabeth Webbindacility is still in operation Director Sullivan
indicatedthat the facilityisin the advanced stage$being rejuvenateds a mixed-use
development. MrKay asked ifsad redevelopment is the cause of #hevironmental
issues. Director Sullivan indicatedhe environmental concerns involve historic uses and
the processesmployedthat involved heavynetals such asadmiumand chromium. Mr.
Pagliarini askedif the purchasds contingent oraPhase | or a Phasediudyasthisis a
former industrial ste. Ms. Primiano explained thahe environmental site assessment has
alreadybeen completetdy thecurrentownerand a restoratioplan has been submittet
the Departmentof Environmental Management for its review proce3s$ie plan requires
the capping of thé5000 square foot site. Ms. Kaydicatedthat the environmental
assessmerfias been completeahdall remediation requirementsreaddressed in Section
100f the Purchaseand Sale Agreement. The site wilke fully remediatedprior to the

Departmentof Environmental Management acquiring fhrepertyand all costs



associated witlsad remediation are the responsibility of the currewner. The
investigationhas already been done and this is addressed i®dd of thepurchase
andsale agreementMr. Pagliarini asked whaeonductedhe appraisal of theroperty.
Ms. Primiano indicated that the appraisasdone by Integra Realty Resources. . Mr
Pagliarini indicatedhat public recordsavailable throughhe City of Central Fallsshow
that this property was purchased on December 206,20r $1.25 milliondollars. Mr.
Pagliarini indicated thasaidpurchase included 32,000 square foobuilding on 4.7acres
of land. The Department of Environmental Managemgnow seekingapproval to
purchase one twelfth of that lamdth no buildingfor onethird of the previougpurchase
price. Inlight of that information, Mr. Pagliarini questionise appraisal and theethod
used to establish the current value ofldned Director Sullivanexplainedthat whenthe
Department of Environmental Management first consioised an appraisal of the
property, its purposgvasto examine somef the conflicting missionsbetweenthe energy
office and the Department &nvironmentalManagement. Under the Goverisor
leadershipthe Department dEnvironmentalManagementasurged to investigate
alternative sourcesThe Department of Environmental Management lookettheahydro
andwhat its renovatiorto functional condition would involve. The Departmeof
Environmental Management also conducted due ditigemelative to the construction of
a fish ladder. The Department of Environmerntinagement alstmoked atit the
property in terms gbroviding public access portholes. Thepraisal valuethe property
at $450,000. Director Sullivan explained that Dépant ofEnvironmentd Management
will acquire the real estate in fully remediateandition. Director Sullivan indicated that

the propertywill provide a platform fromwvhich the public carview and access the river



with no compromises in use whatsoever. TAI-0 Asses L.P. will absorb all
remediation costs. Mr. Woolley asked if this dedion involves an easement.

Director Sullivan indicated that the acquisitiovaives an easement and indicated that
Ms. Primiano has conferred with the City of Centrall§dbecause one of the initial
issues was that a title search revealed the psopeit condominium ownership and the
Department of Environmental Management is not eded in having a

condominium fee associated with property utilizedthe public. The City of Central
Falls has agreed to release this portion of theetyg from condominium ownership and
defined access from the edge of the property véllpbovided. Mr. Woolley clarified that
the acquisition includes the parking lot acrossdineet and access over the condominium
property from Roosevelt Avenue onto the site. €han Flynn noted for the record that
a letter of objection from by Duncan Broatch of S$oitnHydro, LLC regarding the
Department of Environmental Management's requegtutchase the subject property has
been provided to the members of the Committee. ir@aa Flynn noted that this
property is rather an unusual property to appra@®airman Flynn indicated that the
Committee could recommend a review of the appraisa condition of approval. Mr.
Pagliarini stated that Rule 603 of the State PriopeCommittee’'s Rules and Regulations
states that the Committee may grant final approvéie Purchase and Sale Contract
only after the Department has negotiated the teanusconditions of an agreeable
contract. MrPagliarini indicated that Rule 604 states that dheeState Properties
Committee grants approval, the agency shall theatige the contract. Mr. Pagliarini
indicated that since his appointment to this Con@ajtdocuments which come before it

have already been executed prior to the Committaatiog approval. Mr. Pagliarini




requested that the Department of Environmental igameent provide him with a copy of
the appraisal of the subject properiyir. Pagliarini stated that he has noticed a pattern
with certain appraisal firms. Mr. Pagliarini feéls is qualified to review an appraisal
and would like the opportunity to review properfypgaisals prior to voting to approve a
request to convey State owned property. Mr. Ragli clarified that this is not to say
that the State's prices are not fairly negotiateldwever, he believes that in order to
make a more educated decision, he needs to knowt®walue of a property is
determined. Mr. Pagliarini indicated that during Bhort tenure on this Committee a
certain appraisal firm name continually arises and he questions sortigeqgiroperty
values established by this firnDirector Sullivan stated that there are three (§jraisal
firms on the master price agreements and the Dapatt of Environmental Management
utilizes all of the firms as possible and as they able to respond to the needs of the
Department. Director Sullivan indicated that Bepartment would be delighted if the
Department of Administration expanded the apprasggdortunities available. However
in this case, the Department utilized one of ti{echoices Director Sullivan also
indicated that he will be happy to provide a copthe appraisal to Mr. Pagliarini or any
other Committee member for their revieMs. Kay stated that relative to Mr.
Pagliarini's comments concerning procedure, thpalmment executes purchase and sale
agreements subject to the approval of the Stateelfies CommitteesMs. Kay

indicated that the reason is because the StateRiep Committee does not want to

review documents until they are in their final formiherefore, by having both parties

conditions Mr. Pagliarin askecif the Committee' approva is aconditior preceden or




execute the agreement, the Committee is assurédhth@arties agree to the terms and

conditions Mr. Pagliarin askecif the Committee' approva is a conditior preceden or




a condition subsequent. Director Sullivan indicateat if the State Properties
Committee does not approve an agreement, saidragreadoecomes void. A motion was
made to approve by Mr. Woolley and seconded by@®diffith .

Passed Unanimously

Chairman Flynn suggested that as a courtesy taireSullivan and the
representatives of the City of Warwick, the Comastwvill hear Item F out of order.

ITEM F -Department of Environmental Managemer# request was made for
conceptual approval for the acquisition of a Covestton Easement and Public Access
Easement over forty-one (41) acres ofland locatethe City of Warwick; a portion of
the property formerly referred to as Rocky PointkP@irector Sullivan indicated that a
phenomenal opportunity has arisen for the Departnoé Environmental Management to
purchase a Conservation Easement and Public Acxessforty-one (41) acres of land
located in the City of Warwick. Director Sullivamdicated that the current proposal is
for the acquisition of a Conversation Easement iana relationship with the City of
Warwick to acquire approximately one (1) mile obs#ine at a minimum of two
hundred (200) feet of width along said shorelind an abutting larger parcel ofland
consisting of approximately twenty-six (26) aco#gnd on the hillside and some
additional acreage ending in the northern areaedr Sullivan indicated that the
acquisition is somewhat unusual in that the Depamtms providing a grant to the City of
Warwick, with the City to match federal funds opraperty, which is controlled by the
Federal Bankruptcy Court where the Small Busidessociation is the fiduciary to the
Court Therefore, the acquisition is a partnership betwgenCity of Warwick, in

conjunction with the Small Business Associatiaith a proposal to the Federal




Bankruptcy Court. The Department of EnvironmemEnagement is respectfully
requesting the Committee's approval for the pubtontinued access to forty-one (41)
acres of a very memorable property. Director Saillistated that the Department is
seekingconceptual approval at this timke terms of the money there is approximately
$2.2 million dollars of federal funds that will beatched between the City and the
Department to protect this land for public use parpetuity. Mark Carruolo, Planning
Director for the City of Warwick stated that theCis working under extremely tight
deadlines through the National Oceanic and Atmosgplfgency (the NOAA") grant,
which expires on September 30, 200he City is working in concert with the
Department of Environmental Management to put togeethe Purchase and Sale
Agreementas well as with the Small Business Association (8#A") and the
Department for a Conservation Easement. Mr. Caoriralicated that the agreements are
approximately ninety-five (95%) percent completer. Marruolo expects that the
Agreement between the City of Warwick and the SBAle executed today. The
appraisal of the property will be completed alonthvall other documentation and shall
be submitted to the NOAA by the end of the weekrialer for the NOAA to begin its
review process. Mr. Carruolo indicated that they©itWarwick fully supportghis
project. In fact, Mr. Carruolo appeared before\ti@wick City Council approximately
three (3) weeks ago and received unanimous appfavalthe Council. There is $2.2
million dollars in federal funds, 1.4 million dotkin State funds and $800,000 in local
funding to preserve in perpetuity waterfront acagsRocky Point. The City of Warwick
believes this is a tremendous project and askethé&support of the State Properties

Committee. Chairman Flynn asked what will happetih&balance of the propertivr.

10




Carruoloindicated thait is speculated that the City of Warwick will receiveraposal
for the development aivo hundredtwenty (220)to three hundredfifty (350) residential
units on the property. MCarruolo indicatedhat he is nott liberty to divulge the name
of the developeat this time. However, it is expectedhatthe SBA will consider the
City's agreementogether with theagreemenbetween the perspective developerd the
Federal Bankruptcy Court within the neito (2) weeks. Ifsaid agreements are
approvedby theCourt,theywill consummate thiproject andshortly thereafterit is
expectedhatthe SBA will have a closing with the perspective develop&hairman
Flynn notedthat another developéraspreviously submitted gropacsal; however,said
proposalfell through. Mr. Carruoloindicatedthattherewasaprevious proposal for three
hundred ninety-five (395) residentiahits. Mr. Carruolandicated thapursuant to said
proposaktherewould have beemsubstantiainfrastructure costassociated with the
development, invhich the City of Warwick wasunwilling to participate. Therefore, it
lightof these issues, the developer decidettoproceed with the project. Director
Sullivanindicatedthat the previous developer wanted the Departmidaheironmental
Managemento contribute $13nillion dollarsfor virtually the same deal befotee
Committee todayMr. Pagliarini asked if thpublic's access to the subject property will
be statewideDirector Sullivanindicatedthataccess wilbe unconditionastatewide
access. Mr. Griffith askeidithe subject property wilbe utilized for passivaecreation.
Director Sullivanindicatedthattheproperty will beutilized for all forms of passive
recreation. However, active recreatisunchas fishing from the pier has not been
precluded. Amotionwas made to approyy Mr. Woolley andsecondedby Mr.

Pagliarini.
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Passed Unanimously

ITEM B -Department of Transportation -A request was made fo
reconsideration of the Agreement dated May 9, 209@&nd between the State of Rhode
Island Department of Administration and Boston Istweent Property1 State for the
sale of property adjacent to One State StreetarCity of Providence. Chairman Flynn
asked if all the Committee members have receive@morandum from Director
Williams, which contains new information and/orteged information. Mr. Pagliarini
indicated that the item does not properly appeahertate Properties Committee's
agenda.ltis Mr. Pagliarini's opinion that an item can onb/iieconsidered by one of the
members who previously voted in the majority toy#re request. Mr. Pagliarini stated
that an applicant whose request has previously beared does not have the right to
return to the Committee for reconsideration of@guest. As such, Mr. Pagliarini asked
Chairman Flynn to provide guidance regarding whetthis item is properly before the
State Properties Committee. Chairman Flynn notatghrhaps one of the members who
voted in the majority for the denial of the Depagtits request is willing allow the
Department of Transportation to present new infdimnaby making a motion to
reconsider. Mr. Pagliarini indicated that in tleaent, the item will have to return to the
Committee in two weeks as it is not properly poste@dccordance with the Open
Meetings Act. Chairman Flynn noted that the itenom the agenda and was properly
posted. MrPagliarini indicated that unless documentation larproduced evidencing
that a Committee member requested this item besglan the agenda for reconsideration
in accordance with the requirements of the Opentidg®e Act, namely the forty-eight

(48) hour prior public posting requirement, thartes improperly before the Committee
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at thistime. Mr. Pagliarini made a motion to table this itemd all correspondence
strickenrelatingto Item B. Said motion was secondedNdy Kay. A roll call vote was
takenand the votes were dallows: Mr. Kay voted"Aye", Mr. Pagliarinivoted "Aye",
Mr. Woolley voted "Nay"Mr. Griffith voted '"Nay" and Chairman Flynn votetNay".

Motion Fails Two(2) Votes Aye
To Three(3) Votes Nay

Mr. Pagliarini then asked that Chairmg&lynn provide guidanceregardingwho
will be permitted taoterelative to this item.Mr. Pagliarini indicatedhatin his opinion
only the members that previouskpted on the motion to denghouldbe permittecto
vote atthis time as th&€€ommitteeis reconsiderindestimony which was given at the last
meeting ChairmanFlynn informed Mr. Pagliarinthat all Committee membergresent
todayshall have the right tavote. Mr. Pagliarini noted for the record that he disagre
with Chairman Flynn'secommendation.ChairmanFlynn asked for guidance from Mr.
Woolley ofthe Department ofttorney General. Mr. Woolley indicated that one tiie
issues isvhetherRobertsRulesof Order applies to the State Properti@smmittee. Mr.
Woolley indicated that it is hispinion and the opiniorof the DeputyAttorney General
that althoughRobertsRules of Order may be used aguideline,it neither appears in the
RulesandRegulations of the State Properti@smmittee,nor inthe statute Mr. Woolley
indicated that it behooves the State Prope@iesnmitteeto be operto reconsiderissues,
which comebefore theCommitteein orderto ensurdhat a requess fully vetted and that
the best interest of the StaitERhode Islandserved. Mr. Woolley recommended théhe
Committeeshoulderr on thesideof cautionandif reconsiderationis warranted thethe
Committeeshouldbe opento reconsideratioras opposedo refusing to even consider

allowing an agencyo presentnew or more thoroughnformation. Chairman Flynn
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agreed that the Committee should be open to codégenpdditional or more detailed
information relative to any request which comesbefthe Committee. Chairman Flynn
believes that the Department of Transportationnigply requesting the opportunity to
present further informatianMr. Pagliarini disagreed with this logic and indie@ that
the burden is on the applicant to present clearcamgise information and if the
applicant disagrees with the decision of the SRatperties Committee, ghouldnot be
allowed to come back to present further informatioran attempt to obtain the a more
desirable decision from the Committee. Mr. Pagliaindicated that if this was a court
oflaw or a zoning board hearing, the applicant wdog¢ required to wait twelve (12)
months and substantially amend its request be&mensideration would be allowed. Mr.
Pagliarini indicated that this is merely a caseair grapesThe Department of
Transportation's request was denied and the Coeerstiould stand behind its decision.
Chairman Flynn indicated that Mr. Pagliarini istegmly entitled to his opinion; however,
it has not been the tradition of this Committeegfuise to allow an agency to present
further information for reconsideratiomMr.Pagliarini indicated that in that case, an
applicant, knowing the vacation schedules of thenlmers, could wait to place an item on
the agenda untduchtime as there is a more favorable attendance. Egli&ini stated
that he is not implying anything. Chairman Flynformed Mr. Pagliarini that it is quite
evident that he is in fact implying something. Magliarini provided the following
scenario to further illustrate and clarify his cents:

"IfI'm on vacation next meetiragnd somebodiyas

a hot item that they know | am going to object @ase in point,

we had a controversial item on Spruce Street. Taeybasically

say Mr. Pagliarini voted no and he is not goingé¢cat the meeting

four weeksfrom nowsol want to be reconsidered at that meeting.
Ifthe majority votes with that, they win. | disagmeih it. | think

14




it is poor policy, poor precedent.”
Mr. Pagliarini indicated that he is not concernathwhat the State Properties
Committee has done in the past and he believe€ahanittee is setting a harmful
precedent to allow arequest back when approvapresously been denied. Chairman
Flynn indicated that with all due respect he withpure guidance from the Department of
Attorney General relative to this issue. .MYfoolley stated that as he voted in the
majority to deny the request at the previous meeghia moves to reconsider Item B and
allow the Department of Transportation to be he&did motion was seconded by Mr.

Griffith. Said motion Passed four (4) votes Aye ame (1) vote Nay.

Four Votes Aye

Mr. Woolley
Mr. Griffith

Mr. Kay
Chairman Flynn

One Vote Nay
Mr. Pagliarini

Mr. Mitchell indicated that Director Williams regsted he return to the Committee for
reconsideration because not all the pertinent iédion was presented at the previous
meeting Mr. Mitchell apologized to the Committee for any ovghti on his part. Mr.
Mitchell indicated that Director Williams was inweld with this contract during his
tenure with the Department of Administration atitl lly supports the sale of the
parking lot behind One State Street to Boston limest Property in part because the
State recovered seventeen (17) parking spacesimbépartment of Administratios
parking lot as a result of this contract. The &taill retain the use of these seventeen

(17) parking spaces until 201%he Department of Transportation has computed the
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value of those spaces, based upon the value dhitteen spaces across the street, to be
approximately$27,000per year for thesevenyearsterm for a total of $192,000.n

addition, the State recovessiditional rental valuédrom the parkingspacedocated across
the streetin the amount of approximatel§21,000 per year. Mr. Mitchell indicated that
the saleof the subjectproperty will bringadditionalrevenue to the State of Rhode Island.
Mr. Mitchell stated that the subject property i€@mbered by a lease until 2014. Mr.
Mitchell explainedthat the State of Rhodes Island did enter intogarement with
BostoninvestmenProperty, which they relied upon and conductedraesuof the
property and undertook the cost of the necessteywiork to determine what property
the State ownandhow it was acquiredChairman Flynrasked when theontractwas
signed. MrMitchell indicated that the contract was executed993. Boston

Investment Property is cunently under an extensf@aid contract, which the State
Propertie€Committee believed was the best interest of the State and went forward wit
the return of theeventeer17) parkingspacesn the Department of Administration's
parking lot. Chairman Flynn asked Mr. Mitchell tgpdain the process by which Boston
InvestmenProperties initially obtained the right to utilitee seventee(l7)parking
spacesn the Department of Administration's parking latahe process by which the
State negotiated those parking spaces to be rettongse by the State. Mr. Mitchell
explained that it is his understanding the tivemea condemnation of property for the
realignment and reconfiguration of State StreetaAasult of thatondemnationthe

State took property from the owner of the One SHiteet property and therefore they
were entitled to monetary damages for the losaafproperty. Therefore, the State

negotiatedasettiement by which the State provided the propeviperwith seventeen
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(17) parking spaces in the Department of Admiaisbn's parking lot for the loss of
thirteen (13) parking spaces due to the condemmatidr. Mitchell explained that in
2006, the State of Rhode Island entered into aeeagent with Boston Investment
Properties whereby they would return the seventg@épparking spaces and the State
agrees to sell the property locating behind On&eS&reet consisting of thirteen (13)
parking spaces. Under the Agreement, Boston Investiroperty has the legal right to
utilize those thirteen (13) parking spaces until£201t is Chairman Flynn's
understanding that if the State of Rhode Islan@ges on its agreement to sell the
property located across the street, Boston Invastisperty also has the right to
reacquire the seventeen (17) parking spaces iDéipartment of Administration's
parking lot. Mr. Mitchell indicated that althougle sannot speak for Boston Investment
Property, he believes it would seek to either htheecontract reinstated or seek monetary
damages for the loss of the seventeen (17) padpagesMr. Pagliarini stated that
during the presentation of Iltem kegal counsel for the Department of Environmental
Management stated that all purchase and sale agresmre under a condition precedent
to come before the State Properties Committeedpraval. Mr. Mitchell indicated that
the State Properties Committee granted final apgdroithe Agreement on May 9, 2006.
Mr. Pagliarini questioned why the Department ofigjgortation appeared before the
State Properties Committee on July 26, 2007, sgaki@a Committee's approval. Mr.
Mitchell indicated that because the survey and sgarch recently determined that the
Department of Transportation controlled the subjgoperty and not the Department of
Administration, the Department of Transportation had to conducintesrnal process and

return to the State Properties Committee for aitthdo obtain an appraisal of the
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property. Mr. Pagliarini asked Chairman Flynrctarify whether the Department of
Transportation previously sought final or concepapproval of the State Properties
Committee relative to tsAgreement.Mr. Pagliarini indicatedhat if Boston Investment
Property did not have tHeal approval othe StatePropertiesAgreement then it
conductedhesurveyand titlesearch at its owperil and shouldhothave conducted the
survey anditle searchuntil suchtime asthe Committee granted final approval. Mr.
Pagliarini indicated that theules ofthe State Properties Committee were being
underminedby the Departmentof Transportation aRule 603states that an agency must
appeamefore theCommittee forfinal approval and then return with executed documents.
Therefore,the continuedacceptance afocumentssuch aghe subject Agreement does
nothing butneuter the State Properti€mmitteeto a rubberstampbody. Mr.

Pagliaini statel that Mr.Mitchell is suggestinghat because thepplicant haslready
conducted the survegndatitle seart, the State Properties Committee is compelled to
grant approval for the sale thfesubjectproperty. Mr. Pagliariniasked what the
purchase price dhe property s. Chairman Flynn indicated that the issue is whetiisr
in the State'bestinterest to sdl Boston Investment Properthiesubjectproperty.
Chairman Flynn reiterated thetife State of Rhoddsland refuses teonvey the subject
property toBoston InvestmenProperty,they mayreassert theiright, by previous
agreement, and acquire seventeen phvRing spacesow being utilized by State
employees. Chairman Flyrindicated that if the Committee is attempting to maximize
the State's use of the limited parking in this areaould be counter productive to once
again give up thosseventeer(17) parking spacesMr. Pagliariniindicatedthat thevote

to deny this request wawsot arbitrary or capricious. The members hachkd discussion
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regarding the request before the Committee andivotgery the Department of
Transportabns'request to convey thsaibjectproperty. Attorney Robert Stohan,
representing Bostdmvestmen®Property, indicated that the adversarial discussion
relative to this mattenasalreadytakenplace and that on May 9, 2006, the Committee
approved and executedbendingcontact wherebyhe Statef Rhode Island agreead
convey thesubjeciproperty and in exchange Boston Investment Propettyelinquish
use of theseventeei(17) parkingspacedocated in the Department of Administrations'
parking lot. Mr. Stolzman indicated that Bostondstment Property ieady, willing
and able to proceed under ttermsand conditions atheAgreement. Mr. Woolley
indicated thathe May 9,2006 Agreement irpart read "the obligation of the State teell
theNorth Lot to Boston shall bsubje¢ to requirements of the Rhode Island law,
including but not limited to, the rights of othetaf& agencies to accejpansferof the
care, control and custody of the North Lot pursu@ntransfer by th&overnorin
accordance with R.I.G.L. 37-7-6 and the right e @ity of Providence to purchasiee
North Lot under thesameterms andconditions agontained in this Agreement pursuant
to R.I.G.L.37-7-30r 37-7-5". Mr. Woolley statedthat it seemgo him thatthere are
thirteen (13) parkingspacesithin walking distance of 1000 State employeesaiea,
which suffers from chronic parking issudgr. Woolley doesnot agree that the problems
endswhen the General Assembly'session ends; "pking is alwaysa problem heré

Mr. Woolley recommended that tlseirplusproperty package concerning tipisoperty be
re-circulated to thearious Stateagenciego give them the opportunityo make a more
informed decisiorasto whetherthey areinterested in obtaininghesethirteen (13)

parking spaces. Chiaman Flynn askedils. Rhodes to explaithe procesdy which this
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property was offered to the various State ageneiesurplus property. Ms. Rhodes
indicated thata comprehensive information package was forwarde8tate agencies
which included a memorandum from the Director & Bepartmentf Transportation, a
completed Requesb Convey Stat®ropery Form, a completed Action Request Form,
three (3) sitemaps highlighted to illustrate the locatioof the property and finally a
photograph of the parking lot. Ms. Rhodes indidateat a fornrequestinghe agencies
provide their comments and/or objections relative proposed transfer of State-owned
surpluslandis alsoincluded. Ms. Rhodes stated that eashthe returned forms indicate
that the agencies hawe use for the property and no objection to its coaveg. Ms.
Rhodes indicated that tlemplded forms are retained in the filkhould anyone wish to
review them. Mr. Woolley feels the informatiagistibuted was notemphatic enough
relativeto this propertyand a more comprehensive pack#yat clearly illustrateghatthe
subject property consists of thirteen (13) parkgpgceswithin walking distance to the
State House, the Department of Health and the Depat of Administrationshouldbe
re-circulated Mr. Griffith indicated thahe believesa certainamount ofbureaucratic
reflex may be tdlamefor the tendency of the various agencies to nototighly
examine material whicdemandsattention. However, Mr. Griffith is not convinceédat
is sufficient reason toequirea recirculationof the surpluspackagerelative to this
property. Mr. Griffith asked whether general officthe Offices of the Speaker and the
Senate Majority received trsurplusproperty information package. Mr. Griffith beliesve
theseoffices should receive a copy dhe surplus package as thalsohave an interest in
parkingon Capitol Hill. Mr. K.hamsyvoravong of the Officd the General Treasures

indicatedthat he received a copy of the material distributeldtive to the subject
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property and he processeadnot having any interest aparkinglot, whichislocated
threelots away from his officeHowever,Mr. Khamsyvoravongjuestions whas
lookingout for theuseof public property that is of highalue toeverydaycitizens who
come here to conduct businessGapitolHill or the larger State-employee population
who come to Capitol Hill. Mr. Khamsyvoravong fed#ist it isthe responsiblef the
StatePropertiesCommitteeto considethepublic policy prospective athe use of public
property. MrPagliarini indicated thdioth Mr.Mitchell andMr. Stolzmanstatedhat
theappraisalbf thesubjectproperty has ndieen completedifa value hasotbeen
established thetheparties have natatisfiedall of the terms ofhe Agreementhecause
the City of Providence could not have been askktherit choosego exercisets
preemptive right of first refusalithout an appraised valu&@herefore Mr. Pagliarini
believes that thiss still an opentem. Mr. Pagliarinistatedhat this parking lot hegreat
valueto thegenerapublic beyond Statemployees and th#te Committeeshoud
upholdits decision to deny this requestdellthesubjectproperty. Amotion was made
to deny the Department ®fansportation's requei convey thesibjectproperty to
Bostonlnvesment Propertieby Mr. Padiarini andse@ndedby Mr. Kay.
UnderdiscussionChairmanFlynn asked Mr. Mitchell how ivould bepossible
for theCity of Providence t@xercisdts preemptive rights withouw vduefirst being
established. MmMitchell indicated that neither the municipalitygmtheformerowner
will receive therequisite notice indicatinthattheyhaveastatutory right until the
property'svalue isestablishedThe Agreement requirgdhe Department of
Trangortation to hae an appraisationeby an MAlappraiser. Oncthat appraisal has

beencompleted and is acceptbygBoston Investment Properihe Department will

21




then have teendthe former owner iiny andhe City of Providence thetatutory notice
indicating that they havaright to purchase the property. Mr. Pagliariniigadedthat
just recently thelown of Westerly chos¢o exercise its preemp8 right to purchase
property offered by the Department. The item thameback to the StateProperties
Committee for final approval. Therefore, the imstdaem remainsopenuntil such time as
the Departmenbf Transportation has exhausted all the conditiongutest. Mr.
Pagliarini reiterated that the Department of Tramgiion has not completethe
condition precedents and therefore it is inappedprthat final approval is granted this
time. Mr. Pagliarini stated that if the Committeegranting conceptual approviéanthe
processwould have tostart allover again.CharmanFlynn disagreedind stated that
once conceptual approval gsanted,the Department of Transportatiamll haveto
complete an appraisal accordancevith the Agreement ansend the formeowner if

any andthe City of Providencethe requisite notice indicatinthat they have &aght to
purchase the property in accordance withthéute. Mr. Pagliarinstated that whether a
urvey was completed and a titkeard title searchdone is of venylittle consequenceas
thepreemptive rights of th€ity and/orthe former owner coulgtill be exercised. Mr.
Pagliarinistatedthat his motion to dengtands.ChairmanFlynn asked itherewas any
further discussion and stated tlahotionto deny havheenmade andecondedA roll
call votewas taken and theoteswere as follows: Mr. Pagliarinioted "Aye" Mr. Kay
voted "Aye", Mr. Griffith "Nay", Mr. Woolley voted"Nay"; andChairman Flynn voted
"Nay".

Motion Fails
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A motion was made to approve the Department of §parnations requestoy
Mr. Griffith and secondely Mr. Woolly. Said motion Passed three (3) voAgs to two
(2)votes Nay.

Three(3) VotesAye

Mr. Woolley
Mr. Griffith
ChairmarfFlynn

Two (2) VotesNay

Mr. Pagliarini
Mr. Kay

Mr. Pagliarini asked that the motion approvebe amendedb requirethe State
PropertiesCommitteeto againoffer the subjectproperty tothe Stateagenciesthe general
offices and the Majority Leader, Speaker of the $¢oand Presidemtf the Senate in
accordance with the surplus property proceduree nibtion wasamendedo that effect
by Mr. Griffith and secondedy Mr. Woolley.

Pasad Unanimously

ITEM C-Film andTelevision Office-A request was mad®er permission for
Brotherhood Productionkc.to film under the 19%onstruction site on Wednesday,
August8, 2007.Mr. Feinbergexplainedthat Brotherhood Productide seeking
permission to film scenes for the Showtime séBestherhood" orAugust 8, 2007,
from 3:00p.m.to 10:00 p.m. at aitelocatedatthe end of SouthVaterStreet in the City
of Providence. Mr. Feinberg indicatdthtthisrequest has beenstiussd with Director
Williams of the Department dfransportation as weéls with Paul Grimaldiwho if the
constructiorsitemanager. ThEilm Location Agreement has been reviewed by the

Departmenof Transportation's legal counsaktorneyLouis DeQuattro of the
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Departnert of Administration andMr. Woolley of the Department of Attorney General.
Mr. Feinbergindicated that BrotherhooBroductions, Inc. will payfee of $600.00 to
the State ofRhode Island.The Agreement also contains a conditisherebythe State of
Rhodelsland will assign aesidentengineer inspector atherstaff asis deened
necessaryandBrotherhood Productionsnc. hasagreedto pay forthat person's services.
BrotherhoodProductions, Inchas alsoagreedto restorethe subject property tats former
state. Chairman Flynn #ny trafficrerouting will benecessary.Mr. Ramsey indicated
that the filmsiteis underneath the new 195 bridge so traffit not be impactedMr.
Woolley askedf Mr. Feinberghadreceivedthe final revisedproposed Agreement from
David Sassoof the Department of Transportatiomyhich includes numerousrevisiors.
Mr. Feinberg indicatedhat he received the final revised propogegteement from the
Departmentof Transportationwhich is the Agreement beforiine Committee ahistime.
Mr. Woolley asked taeviewthe Agreement. Mr. Pagliarini askédall necessary
insurancecoverage isn place. Mr. Feinberg indicatedhat all insurancecoverageis in
place. A motion was made to approve by Mr. Pagliarini aedondedy Mr. Kay.
Passetnanimotsly
ITEM D -Departmenpf EnvironmentalManagementA requestor conceptual
approvalfor the acquisition of Development Rights to thré® farms (DutraCeppiand
Neale)locatedin the Town of Jamestowrtotaling approximately 131 acres ofland. Ms.
Primiano preented sitemapsof the subjecproperty for review by the Committee. Ms.
Primiano indicated thahis requesis being made on behalf tfe Rhoddslard
Agricultural LandPreservationCommission and the Commission is requesting

conceptual approvab moveforward withthe preparation of thgurchaseand sale
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contractsfor thesethree (3) farms.The firstfarm is known as theDutra Farm. Dutra
Farm isa dairy farm consisting of approximatelgighty (80) acresf land. The second
farmis known aghe Neale Farm andonsstsof approximately thirty (39) acres of land.
Ms. Primianoindicatedthat the Neale Farm is a very scenic property, whichuies
“oreo cows" and it specializes grassfed beef. Thehird farmis known as the Ceppi
Farm. Mr.Primiano indicatedhat approximatelyonethird of this propertyis locatedin
the Town's drinkingvater watershed.Ms. Primiano indicated #ithe CeppiFarmis
also hometo the JamestowrCommunity FarmProgram. Ther@areapproximatelyone
hundred fifty 150 volunteerthat grow somewherbetween10,000 and12,000lbs of
vegetables, which aonated to needfamilies, sougkitchensandthe food banks. The
JamestowrCommunity Farmhas been doing this for laseven years. M®rimiano
indicated that all three dhe farmshave complete@pplications, which havbeen
submitted, approvedndscored bythe Rhode sand Agricultural Land Preservation
Commgidon. Additionally, theDepartment oEnvironmental Management applied for
grants through th&lSDA's Farm and Ranch Land Protection Programm,behalf of all
threeof thefarms. The USDA's Farmand Ranch Land Protéch Programis a
competitive granprocessandthe Department dEnvironmental Management has
received funding througbaidprogram as well. Ms. Primiano indicated that theding
breakdown before the Committsbows that theotal value of all three farmss $1.7
million dollars. Ms. Primianostated that the traaadions arecurrentlybeing negotiated
and the State of Rhode Island is participating ughroMary Ka's presencethe Townof
Jamestown'8Manager andhe Land Trust in negotiating withach one ofhe property

owners. Ms. Primiano stated that the appraisalshave justrecently beemeceivedand will
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bereviewed. Mr.Primiano indicated that the DepartmentEsivironmentalManagement
is hopeful that thewvill receive partial landowner donationdls. Primiano statedthat
the Departmenbf EnvironmentalManagement ialso in lineto receivefunding from the
Nature Conservancin the approximate amount of $250,000he Town ard the Land
Trust areundertaking a major fund raising campaign throughape donations and
through a referendum, which witke on theballot in early Septembenf 2007. The
federal funding elementsf theseacquisitionsareunder aime corstrant as someof the
funds expire on September 30, 2007, at the entleofdderal fiscayear Chairman
Flynn askedif the referendum fails, would these acquisitionsdegailed. Ms. Primiano
statedthat if thereferendum failgwo of the acquisitions could proceed with th@ount
of money in place ahis time. However, an acquisitionf one of thefarmsmay haveto
be deferred. Mr. Pagliarini asked how trermland Commissiodetermineswhich
propertiesshouldbe purchased throughout the State. Ms. Kay exgiithatthe
Farmland Commissioneveloys criteria for farms andsomeof the elements of said
criteria aresoil type, development pressuvehether the property is located within a
watershedand its proximity to otheropenspace.Ms. Kayindicated that @roperty must
scoreat least 24of the 40 elements to be accepted to the progriis. Kay indicated that
the DutraFarm scoredn excess of 30 points out tfetotal 40. Ms. Primianoinformed
the Committee that the Towmantsto putsome architectural guidelines on dnyildings
and control the developmentMs. Primiano indicated thahe Town's interesits
somewhat imgriculture;however its interest invery much from ascenic stangboint.

Ms. Kay statedthat the Townwill acquirea public right ofaccess for aublic walking
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trail alongthe Neale Farmwhich overlooks Dutra Farms and thearshland area. A
motion wasmade toapproveby Mr. Woolley and secondetly Mr. Kay.

Passed Unanimody

ITEM E -Department of EnvironmentdanagementA request was made for

conceptualapprové for the acquistion of Development Rightsver 116 acref land
known as TreatyRock Farm located in thelown ofLittle Compton. M. Primiano
indicated that this request being made on behalf of the Rhodéand Agricultural Land
PreservationCommissionfor the Committee's conceptuapprovalto negotate a
purchase andalecontractfor the acquisitiorof development rights. Ms. Primiano
presentedsite mapsof the subjectproperty for review by theCommittee. MsPrimiano
indicated that this acquisition includes a numbgother partnersncluding locd partners
and theFederalFarmand Ranch Land Protection Programds. Primianoindicated that
the subjecpropertywasreviewedand scored by the Farmland Corssion. The
appraisedvalue of the subjectproperty is$3.91million dollarsand the LittleCompton
Agricultural Land Conservancy Trudtasnegotiateda transactionat $3.6million dollars.
The Rhoddsland Agricultural Land Preservatio@ommission's contributios
$750000. ThelLittle ComptonAgricultural Conservancyrustwill contribute
$1,900,000 and the Natu@onservancy wiltontribute$950,000, somef which will be
raised privately Ms. Primianoindicatedthat the Little Comptoigricultural
Conservancy Tru& contributionof $1,900,000ncludes federainonies and as well as a
ScenicHighway Grant. Ms. Primiano indicated that thgbject propertyas quiteabit
of frontageon theSakonnet RiverMs. Primianoindicatedthatthepropertyis actively

farmed.Ms. Primianopresented photograpb$thesubject property for the Committese

27



review. Ms. Primiano indicated that this projestveéry important ornalocal leveland the
Little ComptonAgricultural Conservancylrust is primarily responsible for pulling this
project together A motion toapprovewas made by Mr. Pagliarirind secondebty Mr.
Griffith

Passed Unanimously

ITEM G-Department of Environmental ManagemeAtrequestwvasmade for

approval of a ongl) year renewal of the Lease Agreement foritteexdowbrookfishing
accesssituatedon Route 91 State Highway in the Town of RichmorMs. Primiano
explained that this is a request for a one yeaewalof a current Lease Agreement
between the Department of Environmental Managemaedt Tuckahoe Turf Farrfor
public access at Meadowbrook Point. .lemiano indicated that there is no fee
associated with this lease, which expired last.ye€dre parties areurrentlydiscussinga
more permanent or longerm lease; however, Tuckahoe Tu#&rmis in the process of
examining its real estatndmaking some major decision at this time. Therefore
Tuckahoe Turf Parm agreed to grant the Departmé&neironmental Management a
one year extension of the lease. Tuckahoe TurhRaranxious to have the extension
formalized due to liability concerns. A motion wamde to approve by Mr. Pagliarini
and seconded by Mr. Griffith.

PassedJnanimously

ITEM H -Department of Environmental Managemenhis itemwasdeferred
to the August 21, 2007, meeting of the State PtgseCommittee at the request of the

Department of Environmental Management.
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ITEM | -University of Rhode IslandA request was mad®r approval of and
signatureson a Telecommunicationticense Agreement betwee&foxCom, Inc., d/b/a
Cox Communications New England atite University of Rhode Island. Mr. Saccoccio
explainedthat this License Agreememtill allow Cox Communication to connect fiber to
the Hom Building locatean the NarragansetBay Campus, whiclhousesthe University
of Rhodelslard Graduate School ddceanography Mr. Saccocio indicated that he has
reviewed the.icenseAgreementandhas madesignficant revisionsto comply with the
requirement of the State Propert@smmittee. Mr. Woolley of the Departmenbf
Attorney Generalhas also reviewethe LicenseAgreementand has asked forone
additional changetp which both theUniversity of Rhode Islandand Cox
Communications havagreed. MrWoolley asked that the Indenfination section of the
LicenseAgreement be revised to include tfidlowing language:bodily injury and
death. Mr. Saccocciostatal that the License Agreament contains a termination clause
which allowsthe Universityof Rhode Islando terminate this Agreementpon sixty(60)
days notice taCox Communications after the firgear. A motion to approve was made
by Mr. Woolley and secondeby Mr. Kay.

Passd Unanimously

ITEM J-University of Rhode IslandA requestwas maddor conceptual
approvalto engagea qualifiedreal estateppraisal firm to proceedith the development
of asummary appraisadf the formerSigma AlphaEpsilon fraternity housecatedon
Upper CollegeRoad in the Town of Kingston. Mr. Wymaaxplained that iMay of
1998, theStatePropertiesCommittee supportethe Boardof Governor'sexeation of a

LeaseAgreement withthe Sigma Alpha Epsilon Fraternity. Said Lease Agre@me
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requiredthe fraternityto finance andindertakeapproximately$600,000in renovations to
the fraternity house, which was very poor condition. The fraternity houdgecamea
showcaseandis a very important facility for th&niversity of Rhode $land International
Engineering Program. The Lease Agreement will mipi May of 2008. Mr. Wyman
explained thathe Board ofGovernorhas theaight to acquire thesubject property at the
expiration of the LeasAgreement. Mr. Wyman indicated that the alumoorporaton of
thefraternity is interestedn entertaining the sale of tipgopery. Mr. Wymanindicated
that theparties are ahe commencement stage ahegotiation on a purchasd the
subjectproperty. Mr.Wyman explained that the subjgrbpert has approximately
thirty five (35) tenants associatedth the InternationaEngineering Program. Mr.
Wymanindicatedthat annstallmentpurchase agreementising considered, which
would enable theoomandboardfeerevenudrom the house tbe applied annually
toward thesaisfactonof the purchaeprice. Therefore, the University of Rhodgtand
is seekinghe StatePropertis Committee's approvab engage an appraisal firmbegin
the negotiatiorprocess. Chairman Flyratarified that the buildings no longer useds a
fraternity. The buildindhasnot operated as a fraternitpuse sinceMay of 199%8.
A motion was madeto approveby Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously
The Committee moves to goto Executive Sessigpursuant to Rhode Island General
Law 42-46-5(a)(5¥or thespecificpurposeof discussioror consideration related to the
acquisition or lease of real property faublic purposeor ofthe disposition of publigl
held propertywhereinadvanced public informatiomwould bedetrimentalto the irterest
ofthe publt.

A motion wasmade toenterinto Executive Sessiohy Mr. Griffith and secanded

by Mr. Pagliarini. A roll call vote wagakenandthe votes wereas follows: Mr. Kay
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voted"Aye", Mr. Griffith "Aye", Mr. Woolley voted "Aye";Mr. Pagliarini voted "Aye"
andChairmanFlynn voted"Aye".

The State PropertieSommitteeclosedthe ExecutiveSessiorand returnedo
opensession atl1:54 a.m.

ITEM E1-Departmentof TransportationA requestvasmade forauthorization
to effect an administrative settlementconjunction withCondemnation Pl&687/Parcel
SA (AP 186/Lot5), Army Aviation Expansion-Quonset Statgort. After a discussion
in Executive Session, a motion was made to appro\Mrbriffith andsecondedby Mr.
Woolley.

PassedJnanimously

ITEM E2-Department of Transportatio\ requestfor approvalof the
acquisition of a permanent easement relative tatmstructionof a portion of the
Blackstone River Bikeway (Segment 7C) in the CityMponsocket. After adiscusion
in Executive Session, a motion was made to approve by G4itfith and seconded byMr.
Woolley.

Passed Unanimously

There beingno further business to come before the State Prope@mmmittee,
the meeting was adjourned 1155 a.m. A motion was made &aljournby Mr. Griffith
andsecondedy Mr. Woolley.

Passed Unanimously

Holly H. RhodesExecuive Secretary
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